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A Brief History of Events…

Jun 2007:  Bear Stearns Mortgage Hedge Fund Collapses

Jul 2007:   American Home Mortgage Files for Bankruptcy

Aug 2007:  Fed Lends $2 Billion to Banks to Ease Credit Woes

Sep 2007:  Fed Cuts Rates by 50 Basis Points

Oct 2007:  Merrill Reports Loss on $8.4 Billion Write Down

Nov 2007: Morgan Stanley Takes $3.7 Billion Hit 

Dec 2007: MBIA Sells $1 Billion Stake; Sees Losses

Dec 2007: Ambac and MBIA Outlook Lowered by S&P

Jan 2008:  Citi Writes Down $18 Billion; Merrill Gets Infusion

Jan 2008: Bank of America Buys Countrywide

Feb 2008: UBS Confirms $18.4 Billion Sub Prime Loss

http://rds.yahoo.com/_ylt=A0WTb_rfXuVI5vsA46.JzbkF;_ylu=X3oDMTBxYjVsMDcwBHBvcwM3BHNlYwNzcgR2dGlkA0kwODdfMTA5/SIG=1ge965s2s/EXP=1223077983/**http%3A//images.search.yahoo.com/images/view%3Fback=http%253A%252F%252Fimages.search.yahoo.com%252Fsearch%252Fimages%253Fp%253Dbear%252Bstearns%252Blogo%2526fr%253Dyfp-t-309%2526ei%253Dutf-8%2526x%253Dwrt%26w=112%26h=51%26imgurl=www.inman.com%252Fimages%252Flogos%252FBear_Stearns.jpg%26rurl=http%253A%252F%252Fwww.inman.com%252Fimages%252Flogos%26size=2.7kB%26name=Bear_Stearns.jpg%26p=bear%2Bstearns%2Blogo%26type=JPG%26oid=7e81a44844ebe8ea%26no=7%26tt=62%26sigr=1116cnrpu%26sigi=11bbc7s5m%26sigb=12sm6krce
http://images.google.com/imgres?imgurl=http://www.logotales.com/images/merrilllynch/Merrill-Lynch-logo.jpg&imgrefurl=http://www.logotales.com/&h=83&w=360&sz=12&hl=en&start=6&um=1&usg=__b4H4wLS2W1uwS-9POfMwMeA9wN0=&tbnid=TCe6xvqvfGVxKM:&tbnh=28&tbnw=121&prev=/images%3Fq%3Dmerrill%2Blynch%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.tucsonloanapproval.com/cust/1tucsonl/AmericanHomeMortgage-logo.jpg&imgrefurl=http://www.tucsonloanapproval.com/&h=70&w=180&sz=33&hl=en&start=3&um=1&usg=__1GL8r4lzUWltkYPDGG5EcX1EEfw=&tbnid=iRPhD6bXZ9aoHM:&tbnh=39&tbnw=101&prev=/images%3Fq%3Damerican%2Bhome%2Bmortgage%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.grandcapital.co.uk/data/type_imgs/Morgan_Stanley_logo.gif&imgrefurl=http://www.grandcapital.co.uk/eng/partners.html&h=64&w=251&sz=4&hl=en&start=7&um=1&usg=___t97kAaHhK_kTkjSARXh5AMNR-U=&tbnid=PQMs_wTXk1yHdM:&tbnh=28&tbnw=111&prev=/images%3Fq%3Dmorgan%2Bstanley%2Blogo%26um%3D1%26hl%3Den%26sa%3DG
http://images.google.com/imgres?imgurl=http://www.corporatevalues.com/images/logo_mbia.gif&imgrefurl=http://www.corporatevalues.com/testimonials.html&h=41&w=139&sz=3&hl=en&start=6&um=1&usg=__v0_UttrYmwvl9f7nDsxJE04zpvg=&tbnid=ZDSzVVTLf-39RM:&tbnh=27&tbnw=93&prev=/images%3Fq%3Dmbia%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.kamakuraco.com/images/pr_0321.gif&imgrefurl=http://www.kamakuraco.com/pr_032205.htm&h=47&w=117&sz=2&hl=en&start=10&um=1&usg=__a14hbcgZJwPOIxHEu29hBOK-yxA=&tbnid=HzQxGT6_eeFocM:&tbnh=35&tbnw=88&prev=/images%3Fq%3Dambac%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.cs.sunysb.edu/csimages/citigroup-logo.gif&imgrefurl=http://www.cs.sunysb.edu/~news/&h=104&w=380&sz=7&hl=en&start=6&um=1&usg=___6tfI4tqslFVkKOKbE2ulUOTdhk=&tbnid=HoM6WKSge7P6yM:&tbnh=34&tbnw=123&prev=/images%3Fq%3Dcitigroup%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/commons/8/8c/Federal_Reserve_Governors_seal.JPG&imgrefurl=http://commons.wikimedia.org/wiki/Category:Seals_of_the_United_States&h=116&w=116&sz=7&hl=en&start=6&um=1&usg=__M09FU6ixwJCY7Ck_xGZDJN9kDZE=&tbnid=lEKM_3pRkMbzKM:&tbnh=87&tbnw=87&prev=/images%3Fq%3Dfederal%2Breserve%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://iece.csusb.edu/textPicture/BofA_Logo.jpg&imgrefurl=http://iece.csusb.edu/simpleText.php%3Fmenu%3Dbody%26cat%3D5%26pno%3D55&h=506&w=1997&sz=193&hl=en&start=1&um=1&usg=__OzNziXysJ232bT9uA0opXzfnauE=&tbnid=9xBY1sHlA_ps2M:&tbnh=38&tbnw=150&prev=/images%3Fq%3Dbank%2Bof%2Bamerica%2Blogo%26um%3D1%26hl%3Den%26sa%3DN
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The Meltdown Continues…

April 2008:  UBS Writes Down Another $19 Billion

April 2008:  Deutsche Bank to Write Down $4 Billion

April 2008:  MBIA Loses AAA Rating From Fitch

Apr 2008:  Wachovia’s Loss a Grim Sign for Banks

May 2008:   UBS Falls After Saying More Mortgage Losses Possible

Jun 2008:  Lehman Posts $2.8 Billion Loss

Jun 2008:  U.S. Treasury Says Write Downs May Total $1.3 Trillion

Jul 2008:   IndyMac Seized by U.S. Regulators

Jul 2008:   Merrill Has $5.7 Billion of Write Downs

Mar 2008: Central Banks Inject $200 Billion of Liquidity

Mar 2008: JP Morgan and Fed Move to Rescue Bear Stearns

http://images.google.com/imgres?imgurl=http://www.vmusicbook.com/images/deutsche_bank_logo.gif&imgrefurl=http://www.vmusicbook.com/bank_payments.html&h=58&w=225&sz=3&hl=en&start=4&um=1&usg=__UAtQHYZ5ut5hMePrFcF44mQorIY=&tbnid=i3j4TuwofaLjvM:&tbnh=28&tbnw=108&prev=/images%3Fq%3Ddeutsche%2Bbank%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.corporatevalues.com/images/logo_mbia.gif&imgrefurl=http://www.corporatevalues.com/testimonials.html&h=41&w=139&sz=3&hl=en&start=6&um=1&usg=__v0_UttrYmwvl9f7nDsxJE04zpvg=&tbnid=ZDSzVVTLf-39RM:&tbnh=27&tbnw=93&prev=/images%3Fq%3Dmbia%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.dcharpist.com/images/logo_wachovia.gif&imgrefurl=http://www.dcharpist.com/html/bookings.html&h=40&w=223&sz=2&hl=en&start=10&um=1&usg=__kymXcjHTjM-EdIgPWr3TEvL2LKo=&tbnid=wuWDb_WHUkfnSM:&tbnh=19&tbnw=107&prev=/images%3Fq%3Dwachovia%2Bbank%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.swedishamericanlifescience.com/2006/img/logo_lehmanbrothers.gif&imgrefurl=http://www.swedishamericanlifescience.com/2006/sponsors.htm&h=38&w=211&sz=2&hl=en&start=11&um=1&usg=__lfWQQGD1LyaHKPVf4R-is0r4nJM=&tbnid=uewYVtaPV9sh7M:&tbnh=19&tbnw=106&prev=/images%3Fq%3Dlehman%2Bbrothers%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.governmentauctions.org/uploaded_images/TreasuryLogo-734313.gif&imgrefurl=http://www.governmentauctions.org/labels/jewelry.asp&h=142&w=185&sz=10&hl=en&start=3&um=1&usg=__24zgC2Sw0cCMH9gFevENSMxzpso=&tbnid=k7H0sbQYgb9TpM:&tbnh=78&tbnw=102&prev=/images%3Fq%3Dus%2Btreasury%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.wayfind.com/images/aIndymacLogo.jpg&imgrefurl=http://www.wayfind.com/webDesign.html&h=33&w=163&sz=5&hl=en&start=9&um=1&usg=__Qy3v4WGQf9JuUmTz-6bG3gfwUBM=&tbnid=l80FK9dm8fm1eM:&tbnh=20&tbnw=98&prev=/images%3Fq%3Dindymac%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.logotales.com/images/merrilllynch/Merrill-Lynch-logo.jpg&imgrefurl=http://www.logotales.com/&h=83&w=360&sz=12&hl=en&start=6&um=1&usg=__b4H4wLS2W1uwS-9POfMwMeA9wN0=&tbnid=TCe6xvqvfGVxKM:&tbnh=28&tbnw=121&prev=/images%3Fq%3Dmerrill%2Blynch%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://images.monster.com/xjpmamlux/morganlogo.gif&imgrefurl=http://company.monster.lu/jpmamlu/&h=87&w=560&sz=6&hl=en&start=4&um=1&usg=__F9lfAJRb1bg2yN_xRLnOuPoZgnw=&tbnid=aYYdzcTlP5eOOM:&tbnh=21&tbnw=133&prev=/images%3Fq%3Djpmorgan%2Blogo%26um%3D1%26hl%3Den
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The Empire Strikes Back…

April 2008:  WaMu Raising $7.0 Billion New Capital

April 2008:  Funds Invest $8.0 Billion in National City Bank

April 2008:  Merrill Raises $9.6 Billion in Debt, Preferred Stock

April 2008:  RBS Aims to Raise $24 Billion in New Capital

April 2008:  Citigroup Sells $3 Billion in Stock to Boost Capital

April 2008:  HBOS Plans to Raise £4 Billion in Share Sale

April 2008:  Citigroup Increases Stock Offering to $4.5 Billion

May 2008:   Fannie Mae to Raise $6 Billion New Capital

June 2008:  KeyCorp to Raise $1.5 Billion, Cut Dividend 50%

June 2008:  Fifth Third Falls on Plan to Raise $2 Billion

http://images.google.com/imgres?imgurl=http://images.mallfinder.com/Images/Store/wamuLOGO.jpg&imgrefurl=http://www.nationwidecorp.net/nc1001.htm&h=60&w=200&sz=11&hl=en&start=8&um=1&usg=__sjhorcLivRaeH1R72EONE9GSHHk=&tbnid=GGkV1CQOEx07rM:&tbnh=31&tbnw=104&prev=/images%3Fq%3Dwamu%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.cuyfair.com/images/nat_city_logo.jpg&imgrefurl=http://www.cuyfair.com/&h=53&w=220&sz=5&hl=en&start=9&um=1&usg=__h703JCSSEmIvlpqlvuKyRnqWfe4=&tbnid=nesWafPlEGZpAM:&tbnh=26&tbnw=107&prev=/images%3Fq%3Dnatcity%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.logotales.com/images/merrilllynch/Merrill-Lynch-logo.jpg&imgrefurl=http://www.logotales.com/&h=83&w=360&sz=12&hl=en&start=6&um=1&usg=__b4H4wLS2W1uwS-9POfMwMeA9wN0=&tbnid=TCe6xvqvfGVxKM:&tbnh=28&tbnw=121&prev=/images%3Fq%3Dmerrill%2Blynch%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.cs.sunysb.edu/csimages/citigroup-logo.gif&imgrefurl=http://www.cs.sunysb.edu/~news/&h=104&w=380&sz=7&hl=en&start=6&um=1&usg=___6tfI4tqslFVkKOKbE2ulUOTdhk=&tbnid=HoM6WKSge7P6yM:&tbnh=34&tbnw=123&prev=/images%3Fq%3Dcitigroup%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://miranda.hemscott.com/ir/hbos/csr2005/images/hbos_logo.gif&imgrefurl=http://miranda.hemscott.com/ir/hbos/csr2005/ar.jsp%3Fpage%3Downership&h=80&w=294&sz=5&hl=en&start=2&um=1&usg=__2sEK3NzZ1R1yq4SslwXJ2htsoNs=&tbnid=L9Asz6Hlzo9tdM:&tbnh=31&tbnw=115&prev=/images%3Fq%3Dhbos%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.cs.sunysb.edu/csimages/citigroup-logo.gif&imgrefurl=http://www.cs.sunysb.edu/~news/&h=104&w=380&sz=7&hl=en&start=6&um=1&usg=___6tfI4tqslFVkKOKbE2ulUOTdhk=&tbnid=HoM6WKSge7P6yM:&tbnh=34&tbnw=123&prev=/images%3Fq%3Dcitigroup%2Blogo%26um%3D1%26hl%3Den
http://rds.yahoo.com/_ylt=A0geu806X.VIcUoAY_NXNyoA;_ylu=X3oDMTBzb3JxbjYwBHNlYwNzYwRjb2xvA2FjMgR2dGlkA0RGUjVfODU-/SIG=1kjfnibt9/EXP=1223078074/**http%3a//images.search.yahoo.com/images/view%3fback=http%253A%252F%252Fsearch.yahoo.com%252Fsearch%253Fei%253DUTF-8%2526p%253DFannie%252BMae%252Blogo%26w=288%26h=71%26imgurl=www.hispanicheritage.org%252Fimages%252Fcontent%252FWEB%252520Fannie%252520Mae%252520%252520Logo.jpg%26size=30.1kB%26name=WEB%2bFannie%2bMae%2b%2bLogo.jpg%26rcurl=http%253A%252F%252Fwww.hispanicheritage.org%252Fimages%252Fcontent%26rurl=http%253A%252F%252Fwww.hispanicheritage.org%252Fimages%252Fcontent%26p=fannie%2bmae%2blogo%26type=jpeg%26no=2%26tt=76%26oid=476a38843b53ad12%26tit=WEB%2bFannie%2bMae%2b%2bLogo.jpg%26sigr=11ejej74r%26sigi=1282a3r16%26sigb=11pr1ffub
http://images.google.com/imgres?imgurl=http://members.core.com/~fbates/keylogo.gif&imgrefurl=http://members.core.com/~fbates/index.htm&h=48&w=98&sz=2&hl=en&start=8&um=1&usg=__TrGpr1zaYPjKDE8GYLaaOZyM4xI=&tbnid=cRpt-EL4qGT3fM:&tbnh=40&tbnw=81&prev=/images%3Fq%3Dkeycorp%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.cidoc.net/logo_fifththird_bank_2007.gif&imgrefurl=http://www.cidoc.net/002973.html&h=76&w=223&sz=3&hl=en&start=8&um=1&usg=__MNYz-sdQsFlNnd_RkS20s0mmIdY=&tbnid=AOkTAXXZG3p8SM:&tbnh=36&tbnw=107&prev=/images%3Fq%3Dfifth%2Bthird%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://dltb.com/images/250px-RBS_logo.PNG&imgrefurl=http://www.dltb.com/sources.html&h=119&w=250&sz=19&hl=en&start=9&um=1&usg=__hJLaNgH2FRUcZUMXMuGS8Di1PCY=&tbnid=mDlb88PbJ5YmhM:&tbnh=53&tbnw=111&prev=/images%3Fq%3Drbs%2Blogo%26um%3D1%26hl%3Den
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In Spite of Best Efforts…

Sep 2008:  U.S. Seizes Fannie, Freddie

Sep 2008:  U.S. Lends $85 Billion to AIG; Takes 80% Stake

Sep 2008:  WaMu Seized by US, Assets Sold to JP Morgan

Sep 2008:  Lehman Files Biggest Bankruptcy After Suitors Balk

Sep 2008:  Citi Acquires Most of Wachovia; Not a Failure FDIC Says

Oct  2008:  Wells Bids $15 Billion for Wachovia; Scuffles with Citi

Sep 2008:  Bank of America to Acquire Merrill as Crisis Deepens

Oct  2008:  Fed Will Lend Directly to Corporations

Oct  2008:  UK Make Massive Rescue Plan for Banks

http://rds.yahoo.com/_ylt=A0geu806X.VIcUoAY_NXNyoA;_ylu=X3oDMTBzb3JxbjYwBHNlYwNzYwRjb2xvA2FjMgR2dGlkA0RGUjVfODU-/SIG=1kjfnibt9/EXP=1223078074/**http%3a//images.search.yahoo.com/images/view%3fback=http%253A%252F%252Fsearch.yahoo.com%252Fsearch%253Fei%253DUTF-8%2526p%253DFannie%252BMae%252Blogo%26w=288%26h=71%26imgurl=www.hispanicheritage.org%252Fimages%252Fcontent%252FWEB%252520Fannie%252520Mae%252520%252520Logo.jpg%26size=30.1kB%26name=WEB%2bFannie%2bMae%2b%2bLogo.jpg%26rcurl=http%253A%252F%252Fwww.hispanicheritage.org%252Fimages%252Fcontent%26rurl=http%253A%252F%252Fwww.hispanicheritage.org%252Fimages%252Fcontent%26p=fannie%2bmae%2blogo%26type=jpeg%26no=2%26tt=76%26oid=476a38843b53ad12%26tit=WEB%2bFannie%2bMae%2b%2bLogo.jpg%26sigr=11ejej74r%26sigi=1282a3r16%26sigb=11pr1ffub
http://images.google.com/imgres?imgurl=http://images.mallfinder.com/Images/Store/wamuLOGO.jpg&imgrefurl=http://www.nationwidecorp.net/nc1001.htm&h=60&w=200&sz=11&hl=en&start=8&um=1&usg=__sjhorcLivRaeH1R72EONE9GSHHk=&tbnid=GGkV1CQOEx07rM:&tbnh=31&tbnw=104&prev=/images%3Fq%3Dwamu%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.titaniumsea.com/solutions/images/wells_fargo_logo.jpg&imgrefurl=http://www.titaniumsea.com/solutions/index.html&h=300&w=300&sz=12&hl=en&start=2&um=1&usg=__fP0I4uYJeFFdcfRHsxzlhgVniFE=&tbnid=1xxc28SsdiM4SM:&tbnh=116&tbnw=116&prev=/images%3Fq%3Dwwells%2Bfargo%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://iece.csusb.edu/textPicture/BofA_Logo.jpg&imgrefurl=http://iece.csusb.edu/simpleText.php%3Fmenu%3Dbody%26cat%3D5%26pno%3D55&h=506&w=1997&sz=193&hl=en&start=1&um=1&usg=__OzNziXysJ232bT9uA0opXzfnauE=&tbnid=9xBY1sHlA_ps2M:&tbnh=38&tbnw=150&prev=/images%3Fq%3Dbank%2Bof%2Bamerica%2Blogo%26um%3D1%26hl%3Den%26sa%3DN
http://images.google.com/imgres?imgurl=http://www.swedishamericanlifescience.com/2006/img/logo_lehmanbrothers.gif&imgrefurl=http://www.swedishamericanlifescience.com/2006/sponsors.htm&h=38&w=211&sz=2&hl=en&start=11&um=1&usg=__lfWQQGD1LyaHKPVf4R-is0r4nJM=&tbnid=uewYVtaPV9sh7M:&tbnh=19&tbnw=106&prev=/images%3Fq%3Dlehman%2Bbrothers%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.cs.sunysb.edu/csimages/citigroup-logo.gif&imgrefurl=http://www.cs.sunysb.edu/~news/&h=104&w=380&sz=7&hl=en&start=6&um=1&usg=___6tfI4tqslFVkKOKbE2ulUOTdhk=&tbnid=HoM6WKSge7P6yM:&tbnh=34&tbnw=123&prev=/images%3Fq%3Dcitigroup%2Blogo%26um%3D1%26hl%3Den
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And What About the Muni Market?

Dec 2007:  S&P Downgrades ACA to CCC

Dec 2007:  MBIA and Ambac Get Negative Outlook

Feb 2008:  Auction Market Seizes Up

Feb 2008:  Moody’s Cuts FGIC to A3

Mar 2008:  Bear Stearns Acquired By JP Morgan

Mar 2008:  S&P Cuts FGIC to Junk

May 2008:  Vallejo California Declares Bankruptcy

May 2008:  UBS Quits the Municipal Bond Market

Jun 2008:   MBIA and Ambac Lose AAA Ratings

Sep 2008:  Lehman Bankruptcy; Floods the VRDB Market

Apr 2008:   MBIA Loses AAA Rating by Fitch

Jul 2008:   Jefferson County Faces Bankruptcy

http://images.google.com/imgres?imgurl=http://www.bba.org.uk/content/1/c4/49/08/spandardpoorslogo.jpg&imgrefurl=http://www.bba.org.uk/bba/jsp/polopoly.jsp%3Fd%3D277%26a%3D4909&h=73&w=166&sz=5&hl=en&start=5&um=1&usg=__B-7VCjpdXphGxPkMFEFWoZE-SdQ=&tbnid=BFHzQDUThalGqM:&tbnh=44&tbnw=99&prev=/images%3Fq%3Dstandard%2B%2526%2BPoors%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.kamakuraco.com/images/pr_0321.gif&imgrefurl=http://www.kamakuraco.com/pr_032205.htm&h=47&w=117&sz=2&hl=en&start=10&um=1&usg=__a14hbcgZJwPOIxHEu29hBOK-yxA=&tbnid=HzQxGT6_eeFocM:&tbnh=35&tbnw=88&prev=/images%3Fq%3Dambac%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.americansecuritization.com/uploadedImages/Moodys_logo.jpg&imgrefurl=http://www.americansecuritization.com/story.aspx%3Fid%3D717&h=64&w=275&sz=10&hl=en&start=2&um=1&usg=__l-uq2fh0lF6Mqt6WQ7a_1saF2z8=&tbnid=K4LDvUYJJcCK9M:&tbnh=27&tbnw=114&prev=/images%3Fq%3Dmoodys%2Blogo%26um%3D1%26hl%3Den
http://rds.yahoo.com/_ylt=A0WTb_rfXuVI5vsA46.JzbkF;_ylu=X3oDMTBxYjVsMDcwBHBvcwM3BHNlYwNzcgR2dGlkA0kwODdfMTA5/SIG=1ge965s2s/EXP=1223077983/**http%3A//images.search.yahoo.com/images/view%3Fback=http%253A%252F%252Fimages.search.yahoo.com%252Fsearch%252Fimages%253Fp%253Dbear%252Bstearns%252Blogo%2526fr%253Dyfp-t-309%2526ei%253Dutf-8%2526x%253Dwrt%26w=112%26h=51%26imgurl=www.inman.com%252Fimages%252Flogos%252FBear_Stearns.jpg%26rurl=http%253A%252F%252Fwww.inman.com%252Fimages%252Flogos%26size=2.7kB%26name=Bear_Stearns.jpg%26p=bear%2Bstearns%2Blogo%26type=JPG%26oid=7e81a44844ebe8ea%26no=7%26tt=62%26sigr=1116cnrpu%26sigi=11bbc7s5m%26sigb=12sm6krce
http://images.google.com/imgres?imgurl=http://www.fgic.com/logos/fgiclogocolordisplay.gif&imgrefurl=http://www.fgic.com/structuredfinance/logodownloads/&h=61&w=171&sz=5&hl=en&start=2&um=1&usg=__SWSof1YupcR95wCYWc2JVezNv8k=&tbnid=bFHlQLvghKK3UM:&tbnh=36&tbnw=100&prev=/images%3Fq%3Dfgic%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.corporatevalues.com/images/logo_mbia.gif&imgrefurl=http://www.corporatevalues.com/testimonials.html&h=41&w=139&sz=3&hl=en&start=6&um=1&usg=__v0_UttrYmwvl9f7nDsxJE04zpvg=&tbnid=ZDSzVVTLf-39RM:&tbnh=27&tbnw=93&prev=/images%3Fq%3Dmbia%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.kamakuraco.com/images/pr_0321.gif&imgrefurl=http://www.kamakuraco.com/pr_032205.htm&h=47&w=117&sz=2&hl=en&start=10&um=1&usg=__a14hbcgZJwPOIxHEu29hBOK-yxA=&tbnid=HzQxGT6_eeFocM:&tbnh=35&tbnw=88&prev=/images%3Fq%3Dambac%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.swedishamericanlifescience.com/2006/img/logo_lehmanbrothers.gif&imgrefurl=http://www.swedishamericanlifescience.com/2006/sponsors.htm&h=38&w=211&sz=2&hl=en&start=11&um=1&usg=__lfWQQGD1LyaHKPVf4R-is0r4nJM=&tbnid=uewYVtaPV9sh7M:&tbnh=19&tbnw=106&prev=/images%3Fq%3Dlehman%2Bbrothers%2Blogo%26um%3D1%26hl%3Den
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A Common Scenario…of Bondopoly

Summer 2007:  Issue Auction Rate or 
Insured Liquidity VRDBs

Fall 2008:  Mass Money Fund Liquidations

Spring 2009:  ?????

Spring 2008:  Convert/Refund/Restructure 
With Direct Pay LOC

http://images.google.com/imgres?imgurl=http://www.criticalgamers.com/archives/pictures/CheapDeal_MonopolyMoney.jpg&imgrefurl=http://activerain.com/blogsview/485348/PreQualifying-Your-Assets-How&h=330&w=380&sz=50&hl=en&start=243&usg=__o-glNT1nza07xe_G9SmW8RQAVLw=&tbnid=W_OwD4vUPkZfbM:&tbnh=107&tbnw=123&prev=/images%3Fq%3Dmonopoly%2Bbanker%26start%3D240%26gbv%3D2%26ndsp%3D20%26hl%3Den%26sa%3DN
http://images.google.com/imgres?imgurl=http://bp0.blogger.com/_ddgxdH90u-w/SC99KkkBvMI/AAAAAAAAAco/8bs3--Bvo80/s200/monopoly_strategy_dices.jpg&imgrefurl=http://game-board.blogspot.com/2008/05/monopoly-strategy.html&h=109&w=200&sz=8&hl=en&start=383&usg=__0i-b-vM5B0RFv7yvonmB1gkhCCs=&tbnid=pyDy1wG-PHFpOM:&tbnh=57&tbnw=104&prev=/images%3Fq%3Dmonopoly%2Bboard%2Bsquares%26start%3D380%26gbv%3D2%26ndsp%3D20%26hl%3Den%26sa%3DN
http://images.google.com/imgres?imgurl=http://bp3.blogger.com/_gVTivhOhOXs/RxEobR9HxZI/AAAAAAAAACQ/zQleduhgz-s/s320/Get%2BOut%2Bof%2BJail%2BFree.jpg&imgrefurl=http://learning23things.blogspot.com/2007/10/use-it-wisely.html&h=182&w=320&sz=20&hl=en&start=25&usg=__BDKxAFy3wfUC2Jwq0T0d3kMvYSw=&tbnid=wNq8FDqL9EKzBM:&tbnh=67&tbnw=118&prev=/images%3Fq%3Dmonopoly%2Bcards%26start%3D20%26gbv%3D2%26ndsp%3D20%26hl%3Den%26sa%3DN
http://images.google.com/imgres?imgurl=http://www.math.yorku.ca/Who/Faculty/Steprans/Courses/2042/Monopoly/monofig3.gif&imgrefurl=http://www.math.yorku.ca/Who/Faculty/Steprans/Courses/2042/Monopoly/Stewart4.html&h=413&w=360&sz=13&hl=en&start=225&usg=__L_HdPCzw4iO-4KVq6jwYMtAD_ng=&tbnid=F6XIYqJXEEFs0M:&tbnh=125&tbnw=109&prev=/images%3Fq%3Dmonopoly%2Bboard%2Bsquares%26start%3D220%26gbv%3D2%26ndsp%3D20%26hl%3Den%26sa%3DN
http://images.google.com/imgres?imgurl=http://www.londonist.com/attachments/London_Sian/monopoly.jpg&imgrefurl=http://londonist.com/2007/09/do_not_pass_go.php&h=375&w=500&sz=27&hl=en&start=21&usg=__0Ul_99NC6Uw0i_6JAEV8ITwyzI8=&tbnid=0puopwX27-WRLM:&tbnh=98&tbnw=130&prev=/images%3Fq%3Dmonopoly%2Bbanker%26start%3D20%26gbv%3D2%26ndsp%3D20%26hl%3Den%26sa%3DN
http://images.google.com/imgres?imgurl=http://cosmicvariance.com/wp-images/monopolyguy.jpg&imgrefurl=http://cosmicvariance.com/2006/08/04/lessons-from-monopoly/&h=204&w=180&sz=12&hl=en&start=323&usg=__072okyvhbFj0zaXgKFQWG7HCg_w=&tbnid=7pXOeo21zDVgbM:&tbnh=105&tbnw=93&prev=/images%3Fq%3Dmonopoly%2Bboard%2Bsquares%26start%3D320%26gbv%3D2%26ndsp%3D20%26hl%3Den%26sa%3DN
http://images.google.com/imgres?imgurl=http://www.areavoices.com/dullumfile/images/thumbnail/monopolyhead4.jpg&imgrefurl=http://www.areavoices.com/dullumfile/%3Farchive%3D2006-07&h=241&w=216&sz=8&hl=en&start=9&um=1&usg=__4AOGYCqBzI70M5WMa_qhlUJGaZM=&tbnid=tkpHWyiEw-obfM:&tbnh=110&tbnw=99&prev=/images%3Fq%3Dmonopoly%2Bbanker%26um%3D1%26hl%3Den%26sa%3DN
http://images.google.com/imgres?imgurl=http://www.azmortgagelenders.com/images/ad_MonopolyHouses.jpg&imgrefurl=http://www.azmortgagelenders.com/education/CMB.asp&h=221&w=295&sz=64&hl=en&start=25&usg=__3mOA0U2r7it4QsPtnklJOxl3KSo=&tbnid=LAKJzzCUPEyoFM:&tbnh=86&tbnw=115&prev=/images%3Fq%3Dmonopoly%2Bbanker%26start%3D20%26gbv%3D2%26ndsp%3D20%26hl%3Den%26sa%3DN
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September and October Daily VRDB Rates

MMD DailyRates
General Municipal Non-AMT
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Reserve Primary Fund “Breaks the Buck”

Lehman Files Bankruptcy

Government Insures MMFs

House Rejects Bailout

Fed Bailout Approved

U.S. Takeover of Fannie and Freddie

Average Rate Current Rate
4.29 2.37

9/4/08 to 10/10/08 10/10/08
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Don’t Forget the Asset Side…

Commonfund Restricts Redemptions

Money Market Funds “Break the Buck”

ARS Remain Illiquid

Treasury Yields Near Zero%

Banks Restrict Access to Credit and Liquidity

Reserve Fund Investments Impacted by Provider Problems 
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Considerations in Developing a Strategy…

Constantly Changing Credit Environment

Uncertain Conditions in the Fixed Rate Market

Existing Swaps May Muddy the Water

Limited Availability of Bond Insurance

Rating Agency Recalibrations Are Underway
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Existing Swaps May Muddy the Water

 
College or 
University 

VRDB 
Bondholders 

Swap 
Provider 

3.48% 

68% of LIBOR
1.69% 1.35% 

Fixed Rate Payment 3.48% 
Floating Receipt  1.69% 
Floating Payment  1.35% 
Net Interest Cost  3.14% 

College or 
University

VRDB 
Bondholders

Swap 
Provider 

3.48% 

68% of LIBOR
2.75%4.25% 

Fixed Rate Payment 3.48% 
Floating Receipt  2.75% 
Floating Payment  4.25% 
Net Interest Cost  4.98% 

College or
University

VRDB 
Bondholders

Swap 
Provider 

3.48% 

68% of LIBOR
1.76%2.15% 

Fixed Rate Payment 3.48% 
Floating Receipt  1.76% 
Floating Payment  2.15% 
Net Interest Cost  3.87% 

College or 
University 

VRDB 
Bondholders 

Swap 
Provider 

3.48% 

68% of LIBOR
1.69% 1.54% 

Fixed Rate Payment 3.48% 
Floating Receipt  1.69% 
Floating Payment  1.54% 
Net Interest Cost  3.33% 

As of 10/2/08

From Inception to 9/11/08 From Inception

As of 9/4/08
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Strategies Moving Forward…

Banks are Still Lending Credit

Variable Rate Demand Bonds

Intermediate Term Notes

Commercial Paper

Traditional Fixed Rate Bonds 
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Rate History
The SIFMA Variable Rate Index and The Bond Buyer 30 Revenue Bonds Index

History (July 1989 - Present) 
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Short-Term Index (SIFMA)
Long-Term Index (RBI)
Average Spread
Long-Term SIFMA Average
Long-Term RBI Average

 Long-Term Muni Bond Index Avg.
            Long-Term:        5.80%
            10-Year:               5.24%
            5-Year:                 4.96%
            3-Year:                 4.91%
            1-Year:                 5.01%

           SIFMA Index Averages
            Long-Term:        3.15%
            10-Year:               2.58%
            5-Year:                 2.56%
            3-Year:                 3.19%
            1-Year:                 2.64%

BBRI Average
5.80%

SIFMA Average
3.15%

Average Spread
2.64%
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The Mating Dance…

•
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“This great Nation will endure as it has endured, will revive and 
will prosper. So, first of all, let me assert my firm belief that the 
only thing we have to fear is fear itself -- nameless, 
unreasoning, unjustified terror which paralyzes needed efforts 
to convert retreat into advance. “

What Would Franklin D. Roosevelt Say?
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