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A Brief History of Events...
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Jun 2007: Bear Stearns Mortgage Hedge Fund Collapses
Jul 2007: American Home Mortgage Files for Bankruptcy
Aug 2007: Fed Lends $2 Billion to Banks to Ease Credit Woes
Sep 2007: Fed Cuts Rates by 50 Basis Points

Oct 2007: Merrill Reports Loss on $8.4 Billion Write Down
Nov 2007: Morgan Stanley Takes $3.7 Billion Hit

Dec 2007: MBIA Sells $1 Billion Stake; Sees Losses

Dec 2007: Ambac and MBIA Outlook Lowered by S&P

Jan 2008: Citi Writes Down $18 Billion; Merrill Gets Infusion
Jan 2008: Bank of America Buys Countrywide

Feb 2008: UBS Confirms $18.4 Billion Sub Prime Loss

CACUBO GUIDES FOR
2 THE JOURNEY.*
b ion of College and Uy Business Officers

||||||

PiperJaffray



http://rds.yahoo.com/_ylt=A0WTb_rfXuVI5vsA46.JzbkF;_ylu=X3oDMTBxYjVsMDcwBHBvcwM3BHNlYwNzcgR2dGlkA0kwODdfMTA5/SIG=1ge965s2s/EXP=1223077983/**http%3A//images.search.yahoo.com/images/view%3Fback=http%253A%252F%252Fimages.search.yahoo.com%252Fsearch%252Fimages%253Fp%253Dbear%252Bstearns%252Blogo%2526fr%253Dyfp-t-309%2526ei%253Dutf-8%2526x%253Dwrt%26w=112%26h=51%26imgurl=www.inman.com%252Fimages%252Flogos%252FBear_Stearns.jpg%26rurl=http%253A%252F%252Fwww.inman.com%252Fimages%252Flogos%26size=2.7kB%26name=Bear_Stearns.jpg%26p=bear%2Bstearns%2Blogo%26type=JPG%26oid=7e81a44844ebe8ea%26no=7%26tt=62%26sigr=1116cnrpu%26sigi=11bbc7s5m%26sigb=12sm6krce
http://images.google.com/imgres?imgurl=http://www.logotales.com/images/merrilllynch/Merrill-Lynch-logo.jpg&imgrefurl=http://www.logotales.com/&h=83&w=360&sz=12&hl=en&start=6&um=1&usg=__b4H4wLS2W1uwS-9POfMwMeA9wN0=&tbnid=TCe6xvqvfGVxKM:&tbnh=28&tbnw=121&prev=/images%3Fq%3Dmerrill%2Blynch%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.tucsonloanapproval.com/cust/1tucsonl/AmericanHomeMortgage-logo.jpg&imgrefurl=http://www.tucsonloanapproval.com/&h=70&w=180&sz=33&hl=en&start=3&um=1&usg=__1GL8r4lzUWltkYPDGG5EcX1EEfw=&tbnid=iRPhD6bXZ9aoHM:&tbnh=39&tbnw=101&prev=/images%3Fq%3Damerican%2Bhome%2Bmortgage%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.grandcapital.co.uk/data/type_imgs/Morgan_Stanley_logo.gif&imgrefurl=http://www.grandcapital.co.uk/eng/partners.html&h=64&w=251&sz=4&hl=en&start=7&um=1&usg=___t97kAaHhK_kTkjSARXh5AMNR-U=&tbnid=PQMs_wTXk1yHdM:&tbnh=28&tbnw=111&prev=/images%3Fq%3Dmorgan%2Bstanley%2Blogo%26um%3D1%26hl%3Den%26sa%3DG
http://images.google.com/imgres?imgurl=http://www.corporatevalues.com/images/logo_mbia.gif&imgrefurl=http://www.corporatevalues.com/testimonials.html&h=41&w=139&sz=3&hl=en&start=6&um=1&usg=__v0_UttrYmwvl9f7nDsxJE04zpvg=&tbnid=ZDSzVVTLf-39RM:&tbnh=27&tbnw=93&prev=/images%3Fq%3Dmbia%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.kamakuraco.com/images/pr_0321.gif&imgrefurl=http://www.kamakuraco.com/pr_032205.htm&h=47&w=117&sz=2&hl=en&start=10&um=1&usg=__a14hbcgZJwPOIxHEu29hBOK-yxA=&tbnid=HzQxGT6_eeFocM:&tbnh=35&tbnw=88&prev=/images%3Fq%3Dambac%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.cs.sunysb.edu/csimages/citigroup-logo.gif&imgrefurl=http://www.cs.sunysb.edu/~news/&h=104&w=380&sz=7&hl=en&start=6&um=1&usg=___6tfI4tqslFVkKOKbE2ulUOTdhk=&tbnid=HoM6WKSge7P6yM:&tbnh=34&tbnw=123&prev=/images%3Fq%3Dcitigroup%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/commons/8/8c/Federal_Reserve_Governors_seal.JPG&imgrefurl=http://commons.wikimedia.org/wiki/Category:Seals_of_the_United_States&h=116&w=116&sz=7&hl=en&start=6&um=1&usg=__M09FU6ixwJCY7Ck_xGZDJN9kDZE=&tbnid=lEKM_3pRkMbzKM:&tbnh=87&tbnw=87&prev=/images%3Fq%3Dfederal%2Breserve%2Blogo%26um%3D1%26hl%3Den
http://images.google.com/imgres?imgurl=http://iece.csusb.edu/textPicture/BofA_Logo.jpg&imgrefurl=http://iece.csusb.edu/simpleText.php%3Fmenu%3Dbody%26cat%3D5%26pno%3D55&h=506&w=1997&sz=193&hl=en&start=1&um=1&usg=__OzNziXysJ232bT9uA0opXzfnauE=&tbnid=9xBY1sHlA_ps2M:&tbnh=38&tbnw=150&prev=/images%3Fq%3Dbank%2Bof%2Bamerica%2Blogo%26um%3D1%26hl%3Den%26sa%3DN

The Meltdown Continues...

JPMorgan$j Mar 2008: JP Morgan and Fed Move to Rescue Bear Stearns
Mar 2008: Central Banks Inject $200 Billion of Liquidity

% UBS April 2008: UBS Writes Down Another $19 Billion
Bousuciin Dk April 2008: Deutsche Bank to Write Down $4 Billion
MBLA April 2008: MBIA Loses AAA Rating From Fitch

B wacuovia Apr 2008: Wachovia’'s Loss a Grim Sign for Banks
% UBS May 2008: UBS Falls After Saying More Mortgage Losses Possible
LEHMAN BROTHERS Jun 2008: Lehman Posts $2.8 Billion Loss

Jun 2008: U.S. Treasury Says Write Downs May Total $1.3 Trillion

B indymac Jul 2008: IndyMac Seized by U.S. Regulators
Eigl'ﬂnrrllll-umnih Jul 2008: Merrill Has $5.7 Billion of Write Downs
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The Empire Strikes Back...

W WaMu' April 2008:
== April 2008:
(5 Meritt Lynch April 2008:
> RBS April 2008:
A .
citigroup)  April 2008:
April 2008:
AR, .
citigroup)  April 2008:
"#3 FannieMae May 2008

WaMu Raising $7.0 Billion New Capital

Funds Invest $8.0 Billion in National City Bank

Merrill Raises $9.6 Billion in Debt, Preferred Stock
RBS Aims to Raise $24 Billion in New Capital
Citigroup Sells $3 Billion in Stock to Boost Capital
HBOS Plans to Raise £4 Billion in Share Sale
Citigroup Increases Stock Offering to $4.5 Billion

Fannie Mae to Raise $6 Billion New Capital

o-ﬂ June 2008: KeyCorp to Raise $1.5 Billion, Cut Dividend 50%

:—ﬁ?ﬂ"“ June 2008: Fifth Third Falls on Plan to Raise $2 Billion
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In Spite of Best Efforts...

rﬁa FannieMae Sep 2008

LEMMAN BROTHERS

BankofAmerica == Sep 2008:
AIG] Sep 2008:
W waMu Sep 2008:

A
citigroup)  Sep 2008:
Oct 2008:
Oct 2008:

Oct 2008:

Sep 2008:

U.S. Seizes Fannie, Freddie

Lehman Files Biggest Bankruptcy After Suitors Balk

Bank of America to Acquire Merrill as Crisis Deepens
U.S. Lends $85 Billion to AIG; Takes 80% Stake

WaMu Seized by US, Assets Sold to JP Morgan

Citi Acquires Most of Wachovia; Not a Failure FDIC Says
Wells Bids $15 Billion for Wachovia; Scuffles with Citi
UK Make Massive Rescue Plan for Banks

Fed Will Lend Directly to Corporations
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And What About the Muni Market?

STANDARD
&POOR’S Dec 2007: S&P Downgrades ACA to CCC
Ambac Dec 2007: MBIA and Ambac Get Negative Outlook

Feb 2008: Auction Market Seizes Up

LV

i s s Feb 2008: Moody’s Cuts FGIC to A3

STEARNS Mar 2008: Bear Stearns Acquired By JP Morgan
FGIC Mar 2008: S&P Cuts FGIC to Junk
MBLA4 Apr 2008: MBIA Loses AAA Rating by Fitch

May 2008: Vallejo California Declares Bankruptcy
% UBS May 2008: UBS Quits the Municipal Bond Market
Ambac Jun 2008: MBIA and Ambac Lose AAA Ratings

Jul 2008: Jefferson County Faces Bankruptcy

SECMROURRC TR Sep 2008: Lehman Bankruptcy; Floods the VRDB Market
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A Common Scenario...of Bondopoly *s®s°

Summer 2007: Issue Auction Rate or
Insured Liquidity VRDBs

Spring 2008:  Convert/Refund/Restructure
With Direct Pay LOC

Spring 2009: ?2???? ﬂ@
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September and October Daily VRDB Rates
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Don’t Forget the Asset Side...

v" Commonfund Restricts Redemptions
v" Money Market Funds “Break the Buck”
v" ARS Remain Illiquid

v Treasury Yields Near Zero%

v Banks Restrict Access to Credit and Liquidity

v" Reserve Fund Investments Impacted by Provider Problems

||||||

GUIDES FOR
THE JOURNEY.*
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Considerations in Developing a Strategy...

v Constantly Changing Credit Environment

v Uncertain Conditions in the Fixed Rate Market
v Existing Swaps May Muddy the Water

v" Limited Availability of Bond Insurance

v Rating Agency Recalibrations Are Underway
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Existing Swaps May Muddy the Water

As of 9/4/08

3.48%
College or Swap

University Provider
68% of LIBOR

1.35% 1.69%
Fixed Rate Payment 3.48%
Floating Receipt 1.69%

VRDB

el llers Floating Payment 1.35%

Net Interest Cost 3.14%

From Inception to 9/11/08

College or SWET
University Provider
68% of LIBOR
1.54% 1.69%
Fixed Rate Payment 3.48%
Floating Receipt 1.69%
VRDB
Floating Payment 1.54%
Bondholders Net Interest Cost 3.33%

As of 10/2/08

3.48%

College or Sk
University Provider
68% of LIBOR
4.25% 2.75%
Fixed Rate Payment 3.48%
Floating Receipt 2.75%
VRDB
Floating Payment 4.25%
Bondholders Net Interest Cost 4.98%

From Inception

3.48%

College or Sk
University Provider
68% of LIBOR
2.15% 1.76%
Fixed Rate Payment 3.48%
Floating Receipt 1.76%
VRDB
Floating Payment 2.15%
Bondholders Net Interest Cost 3.87%
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Strategies Moving Forward...

v Banks are Still Lending Credit
v Variable Rate Demand Bonds
v" Intermediate Term Notes

v' Commercial Paper

v" Traditional Fixed Rate Bonds
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Rate History

Rate as Percentage

The SIFMA Variable Rate Index and The Bond Buyer 30 Revenue Bonds Index
History (July 1989 - Present)

8
BBRI Average Long-Term Muni Bond Index Avg.
5.80% Long-Term: 5.80%
7 10-Year: 5.24%
5-Year: 4.96%
3-Year: 4.91%
1-Year: 5.01%
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The U S Federal Reserve

U.S. Federal Regarv

The LS Congress

Waghington Mutual

P Chase

JP Morgan Chase

Al
HBOS
Loyds |
FHFA e an S1
FHFA
Fannis Mae =
Freddie Mac September Madness -
Barklays
Draftad by Spumeni, 92908 Barklays
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“This great Nation will endure as it has endured, will revive and
will prosper. So, first of all, let me assert my firm belief that the
only thing we have to fear is fear itself -- nameless,
unreasoning, unjustified terror which paralyzes needed efforts
to convert retreat into advance. “
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